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ABSTRACT

This study aims to determine the extent to which the level of benefit
oflocal farmers and the community involved in investment (deposits)
in the livestock sector. At the same time providing knowledge for the
wider community to encourage them to participate in their money
(Desposito) in cooperation for local livestock production. So that later
it becomes the value of the common good and boosts the quality of
local livestock products. The method used is qualitative phenomenol-
ogy and literature review. The object of research is local cattle farm-
ers who use a profit-sharing system and the cattle investors. There-
fore, this research was conducted in the cattle village of Lalangon Vil-
lage, Madura Island, Indonesia. The results of this study show that the
profit sharing for local livestock, especially cattle, is very good for the
livestock investors. For local farmers, it is helped by the existence of
capital to buy cows to be reared. This collaboration will certainly help
local farmers to earn income and also benefits for the community
from the livestock investment. The general profit-sharing scheme is
very positive in the nation's economic growth, including being able to
create income fields for villagers who are still traditionally traditional
and help meet the needs of national agricultural products such as
meat needs.

Keywords: Benefit, Livestock profit sharing, Profit sharing, Time
deposit

Introduction

social inequality. Therefore, there needs to be a

Indonesia has many rural communities or
people who are classified as traditional living.
One of the characteristics is that many people
still work as farm laborers or raise livestock
traditionally, for example raising cattle. It is un-
deniable that Indonesian society is relatively
low-middle class. We can clearly see the high
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step to become a harmonic or a balancer of the
existing gaps. For example by helping provide
capital to them to be used as a business or side
job. One example is that people who are classi-
fied as having excess assets can invest their
money in cattle farmers with a profit-sharing
cooperation system.
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Researchers want to reveal and study well
from existing literature sources related to
short-term investments engaged in animal hus-
bandry, especially cattle with profit-sharing co-
operation. As a system of cooperation for profit
sharing has existed in Indonesian society for a
long time. We usually call this short-term in-
vestment by the term deposit. Because it is not
permanently attached and can be taken at any
time. It's just that the conversion of this deposit
is livestock in the form of cows.

There are quite a number of previous stud-
ies related to livestock production sharing. It's
just that it still hasn't revealed specifically
about the benefits and risks of the investment
pattern for the livestock production. As in the
research of Nuhon et al,, (2022) which tends to
analyze in general related to livestock produc-
tion sharing. Likewise, similar research belongs
to (Sirajuddin et al., 2022). This study further
analyzes the previous studies related to live-
stock production sharing by revealing the risks
and investment management patterns in the
management of cattle profit sharing. The re-
sults are expected to be a driving force for the
wider community to participate in investment
for local livestock production.

This research is based on a review of the ex-
isting literature and wants to examine how the
Indonesian Local Community-style Cattle De-
postio will run and how the system will work.
This system means that it will talk about invest-
ment (Livestock Deposits) and profit sharing
cooperation that is implemented. And what are
the benefits for both parties involved. So that it
can be an investment option for the wider com-
munity to participate in local community-style
livestock deposits. This step will certainly en-
courage local cattle breeders, standard quality
and national meat supply, and create a common
benefit.

Regarding cattle deposit, the basis for this
system is the Law of the Republic of Indonesia
Number 10 of 1998 concerning banking, depos-
its are deposits whose withdrawals can only be
made at a certain time based on the customer's
agreement with the bank. For livestock depos-
its, the agreement is made between the cattle
breeders and investors. Then about this invest-
ment, of course, there is an agreement on the
cooperation carried out. The term cooperation

in the economic world can be called Profit Loss
Sharing.

Budiono said, in the Profit Loss Sharing sys-
tem, the price of capital is determined jointly
with the role of entrepreneurship. Price of cap-
ital and entrepreneurship is an integrative unit
which together must be taken into account in
determining the price of production factors.
This means that the determination of the price
of production factors for livestock deposits will
be based on the price of cattle in the market.

In cattle deposits related to the agreed
profit sharing, based on the proceeds from the
sale of cattle which have been deducted by
some livestock costs and the initial price of cat-
tle. As the understanding of Gross profit shar-
ing, which is a system of business agreements
that share the results based on income that has
been reduced by the cost of goods sold. The re-
searcher wants and hopes that the Local Com-
munity-Style Cattle Deposits can be of value to
increase the common good. In accordance with
the basic concept of benefit. Etymologically, the
meaning of Maslahah can mean goodness, use-
fulness, appropriateness, feasibility, harmony.
The word al-Maslahah is sometimes opposed
with al-mafsadah and sometimes with the
word al-madhara, which means damage.

In terms of terminology, Maslahah accord-
ing to al-Ghazali is attracting benefit or reject-
ing harm, but that is not what we want, because
the cause of achieving benefit and denying its
harm is the goal or purpose of creatures, as for
the goodness or benefit of creatures in the
achievement of their goals, will But what we
mean by maslahat is to maintain or maintain
the goals of syara’, as for the objectives of syara'
relating to creatures there are five, namely:
maintenance of them (creatures) for their reli-
gion, their souls, their minds, their lineage or
descendants, and their property. , then any-
thing that contains or includes the maintenance
of the five basic points is maslahah, and on the
other hand anything that denies the five basic
points is mafsadat, whereas if you reject it
(something that denies the five basic points) it
is benefit.

This livestock deposit builds cooperation
and has an element of mutual help. Considering
that Indonesia at this time really needs cooper-
ation and mutual help between communities
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which is very high. So that the gap in Indonesia
can be helped. Wealthy communities help those
in need by establishing profit-sharing coopera-
tion in the livestock sector. Breeders will re-
ceive it and then raise it until the cattle are
worth selling. This step is of high social signifi-
cance. Therefore, this research is considered
very important for education about the mean-
ing of helping and cooperation that is framed in
a cattle deposit system in the style of local In-
donesian communities.

Methods
The method used is qualitative phenome-
nology with the object as a case study in Kam-

village for cattle production in Sumenep Re-
gency. There are so many Sumenep residents
who entrust the Lalangon village breeders.
Sources of data are taken from primary data in
the form of interviews, observations, and docu-
mentation as well as interpretive researchers
in conducting research inspections in Kampung
Lalangon. To test the validity of the data, this
study used a triangulation test.

This study also uses a literature review
method sourced from a web browser and sev-
eral books related to the research title. The
main objects of this literature review are local
cattle farmers who use a profit-sharing system
and cattle investors. The basis of the researcher

pung Sapi Lalangon, Manding District, usestheliterature review asreinforcementand
Suemnep Regency, Madura Island, East]ava, In- makes this research a real multiparadigm of
donesia. The village is indeed famous as a  what actually happened.
DATABASE OBSERVATION MINIMUM KEY WORDS AMOUNTS
DATE OF YEARS
Google Schoolar 12 Okt 2021 2017 Deposito 15.000
2020 Deposito 15.200
2021 Deposito 14.400
Google Schoolar 12 Okt 2021 2017 Bagi Hasil Ternak 23.000
2020 Bagi Hasil Ternak 16.000
2021 Bagi Hasil Ternak 5.500
2021 Bagi Hasil Ternak Sapi 2.830
2021 Profitabilitas Bagi Hasil 198
Ternak Sapi
Google Schoolar 14 Okt 2021 2017 Profitabilitas Investor Ter- 298
nak Sapi
2020 Profitabilitas Investor Ter- 168
nak Sapi
2021 Profitabilitas Investor Ter- 80
nak Sapi
Google Schoolar 14 Okt 2021 2017 Analisis Kemaslahatan 17.100
2021 Analisis Kemaslahatan 3.600
2017 Analisis Kemaslahatan Bagi 7.300
Hasil Ternak Sapi
2021 Analisis Kemaslahatan Bagi 995
Hasil Ternak Sapi

Result and Discussion

Cattle stock deposits are a form of short-
term investment, where the status of capital
ownership does not play a permanent role in a
business or can be taken back at a certain time.
This cattle deposit is a projection of the deposit
system in general, like bank deposits.

According to Muhammad Hassanudin and
Habib Nazir, the definition of a time deposit is a
time deposit from a third party at abank where
the withdrawal can only be made in accordance
with a predetermined period of time according
to the agreement between a third party and the
Bank. Then according to the Banking Law no.

IJMABER

2292

Volume 3 | Number 11 | November | 2022



SAM Habibie, 2022 / Indonesian Local Community Livestock Deposit as A Step for Joint Benefits

10 of 1998 article 1, the definition of time de-
posits is savings that can only be withdrawn at
a certain time based on the customer's agree-
ment with the bank.

From the definition above, the researcher
tries to project these systems and schemes into
profit-sharing collaborations carried out by lo-
cal Indonesian communities. If the form of de-
posit in the bank is directly nominal money,
then this cattle deposit will be converted to the
form of a cow. So the nominal value is based on
the price of cattle. This cattle deposit is the
same as gold deposit. However, what becomes
the regional government is the mechanism of
the process of making livestock deposits based
on the cooperation of profit sharing between
the farmers and investors. So this livestock de-
posit has a social value for humanity.

Since the first, this system of sharing the re-
sults of cattle has often been carried out and
has become an option for a few people, usually
rural communities. At first glance, of course, in-
vesting in cattle seems like a saturated invest-
ment. [t looks like a long process and the profits
are not that big compared to other investments.
However, if examined more deeply, this invest-
ment will actually look very attractive, profita-
ble, and useful. It is not only beneficial econom-
ically but also socially for humanity.

Profit Sharing of Livestock System Process
There are several forms of cooperation sys-
tem for the results of this cattle. Among them,
cooperation in dairy cattle and beef cattle. For
dairy cows, the main purpose of raising cattle is
to produce milk. Then for the profit sharing, of
course obtained from the sale of the milk. Then
if the cow is not suitable for milk production, it
will be sold and the results divided according to
the agreement. However, in general, the coop-
eration for the production of cattle is engaged
in beef cattle. Cooperation for the results of
beef cattle circulating in the community is di-
vided into two options. First, cattle are raised
only to be fattened and then sold. The cows
used are usually bulls. Second, cows to be bred.
Based on research Tahedj, et al, (2021) it is
known that the cooperation in raising cattle
that he does with Syafik is because both of them
already know each other, and of course the de-
sire to spin money so as to generate benefits for

both parties. The initial capital issued by the
owner of the capital to buy cows is around 8
million rupiah. In the cooperation contract, the
owner of the capital is obliged to buy the cow
which is then to be raised and bred by the cattle
keeper. In terms of profit sharing from the re-
sults of the cooperation, the owner of the capi-
tal and the keeper of the cattle agree that the
result of raising the cow which then gives birth
to the first calf will be fully owned by the
keeper of the cow, and then when the cow gives
birth to the second calf, it becomes the property
of the owner capital.

In this context, the owner of the capital does
not participate in helping the cattle rearing
process, whether it is in the form of external
use (such as bran, cake, or sago), the owner of
the capital fully surrenders to the cattle keeper
to meet the main feed (grass) and external feed.
In the context of the mother cow not produc-
ing/not giving birth to calves, the cow keeper
and the owner of the capital agree to sell the
cow and replace it with another cow. And if the
cow dies, then the settlement process is amica-
ble through deliberation to find the cause of the
death of the cow.

If in the process of raising cattle it turns out
that the cow is sick and it is not the fault or neg-
ligence of the cow keeper, it must be proven
and not the responsibility of the cow keeper,
this has been agreed upon by both parties. And
it turns out that the death of cattle was found to
be the result of the error of the cow keeper, so
it is entirely the responsibility of the cow
keeper to compensate for the loss.

Tehadi, et al, (2021) revealed that the coop-
eration agreement between the two parties
was carried out verbally, but both agreed on co-
operation in raising cattle. Breeders buy cows
for breeding, in terms of selecting cows, they
jointly choose and determine which cows to
raise. The owner of the capital is obliged to buy
the mother cow, while the cow keeper is
obliged to provide a place/cage for the cow,
providing the ability to feed cows (grass), as
well as external feed in the form of cake, bran
or sago, as additional nutrition given to cows, in
order to make cows. it gets bigger fast.

In connection with the obligations assigned
by the cow Kkeeper, if the mother cow gives
birth to the first calf it will become the property
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of the cow keeper, this is agreed on the basis
that the cow keeper becomes enthusiastic to
breed her cows, and receive the results early.
Meanwhile, at the birth of the second calf, it will
become the property of the investor, and so on,
whether it is the third, fourth, and so on.
Amam, (2021) In the event that unde-
sirable things happen, for example, the cow be-
ing kept dies or the person keeping the cow
dies, or the owner of the capital dies, the solu-
tion is to be done by means of kinship and de-
liberation. The results of the deliberation re-
vealed that if the cow being kept dies, it will
first confirm the cause of the death of the cow.
If the death of a cow is caused by the fault or
negligence of the cow keeper then it is entirely
the responsibility of the cow keeper, but if oth-
erwise, it is not the fault of the cow keeper, then
there is no compensation for the dead cow.

Profitability of Indonesian Local Community
Livestock Deposit

Then regarding the profits obtained from
the cooperation for the production of cattle,
this is quite promising and is greater than de-
posits in banks where the percentage of the
profit is from the interest given. According to
research (Purnomo et al,, 2021) the profit shar-
ing of beef cattle is quite beneficial for both par-
ties. With a note, especially for breeders must
maintain more than five tails. As for investors,
just one cow is comparable to the average bank
deposit within five months with a nominal
value of one hundred million rupiah.

We can project the exposure (Purnomo
et al,, 2021) with the following estimates:
1 Cow = Rp 8.000.000,-
Time of Maintenance less than 6 month for con-
tract.
Market value of cow after 6 month = Rp
14.000.000,-
So, obtained omset = Rp 6.000.000,-

If the initial agreement is that there are sev-
eral costs for the farmer as accommodation for
cattle care and feed, at least IDR 1,000,000 for
every 1 cow within 6 months.

Gross Margin obtained is Rp 5.000.000,-

For the distribution of the results, accord-
ing to the agreement at the beginning, namely
50%: 50%, then each party gets a profit sharing
of Rp. 2,500,000 per one cow. If the agreement

of the system is to breed and then part of it is in
the form of calves, of course the calculation will
be the same. It's just that the conversion is still
a calf that has not been sold. Meanwhile, in
banking, the average yield-sharing interest on
deposits is 5% per the amount deposited ac-
cording to the deposit table provided by the
banking sector. For example, if the nominal
amount deposited is IDR 10,000,000 with 5%
profit sharing interest, then the calculation re-
sult is IDR 10,000,000 x 5% = IDR 500,000 per
year.

The calculation above shows that the profit
sharing obtained from cattle deposits is greater
than bank deposits. The researcher hopes that
this review will be able to open and attract the
attention of other Indonesian people to invest
in the field of cattle production sharing. The
other side of naming cattle profit sharing with
the term deposit is the hope of researchers to
open up space and opportunities for local farm-
ers to accommodate many investors. Consider-
ing that if only one or less than five birds are
kept, it is not enough for the keeper, as in the
review above. Then the researcher also hopes
that the entities engaged in the investment
world, such as banks, want to create a new pro-
gram, namely livestock deposits.

Risk of Indonesian Local Community Live-
stock Deposit

Apart from seeing the predicted profit that
will be obtained from the investment, investors
will certainly review the risks of the invest-
ment. The researcher dares to say that the co-
operation for the production of cattle with the
term deposit, must have studied and studied
well. Talking about deposit risk, the first thing
that comes to mind is that there is almost no de-
posit risk even though the yields are very small.
This thinking is indeed based on deposits in
general in banks. In fact, there is no risk.

This view, of course, is not a benchmark to
say that deposits are definitely risk-free. In fact,
all businesses will definitely have a risk, even if
it is small. As Richard G. Lipsey said, all busi-
nesses will have a risk. Small and large busi-
nesses or businesses certainly have risks in it.
As the basic economic concept that income will
be created from a sacrifice. In this sacrifice
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there must be a process. In this process, there
will be risks.

For example that deposits have an apparent
risk are gold deposits. Currently, gold deposits
are starting to be active and intensive among
the public. Although gold has an intrinsic value
that makes the price stable, the value of this
gold also involves a conversion of the value of
the currency that has been the world's bench-
mark, namely the U.S. Dollar. The fluctuating
value of the USD currency will affect the value
of gold around the world. Likewise with cattle
deposits. The risk that can be seen from this
cattle investment is death and loss from the
theft of the livestock. But so far, this risk is clas-
sified as very rare even according to research
(Gunadi et al., 2017) it is not up to 10% of the
risk.

Research Gunadi et al., (2017) says that the
risks faced in cooperation for cattle production
have become a special concern for the keepers.
So far, the maintainers have studied, antici-
pated and carried out security and mainte-
nance very well. One of the actions taken by the
keepers in securing and supervising their live-
stock is to bond in clumps like an association
with local breeders. In order to work together
to supervise and share related to their live-
stock. As well as the routine provision of vita-
min injections and cooperation on the grass
rights of their cattle. So investors don't have to
worry about the risks of Indonesian cattle de-
posits.

The Social Value of Humane Cattle Deposits
in the Style of Indonesian Local Communities

Cattle stock deposits have a significant ad-
ditional value for the role of humanity and also
help the Indonesian people's economy. The sys-
tem that exists in the cattle deposit applies a co-
operation that has the meaning of mutual coop-
eration, mutual assistance, and social meaning.
Researchers consider that this livestock de-
posit system can help to overcome social ine-
quality, especially in the economic aspect of In-
donesian society. Therefore, the researcher
said that the Cattle Livestock Deposit in the
style of the Indonesian Local Community is a
step towards the common good.

According to the concept of maslahah, Al-
Buthi stated that Maslahah is the benefit

intended by the most wise shari'a for his serv-
ants in the form of maintaining their religion,
soul, mind, lineage, and property based on the
priority scale of the order of mention, while the
benefits are delicacy and media. towards him,
and rejecting from suffering, or the media to-
wards him. Abdul wahab Khalaf said that the
definition of Maslahah mursalah is a benefit
where the syar'i does not require a law to real-
ize that benefit. And there is no evidence that
shows whether the benefit is recognized or not.
Maslahah is called mut}lagah because it is not
bound by arguments that blame or justify.

Alibahreis et al., (2021) Jamaluddin 'Ab-
durrahman mentions maslahah in a more gen-
eral sense and what is needed is all what is use-
ful for achieving goodness and pleasure as well
as those that are designed to eliminate difficul-
ties and difficulties, so it can be understood that
the essence of maslahah is the creation of good-
ness and pleasure in human life and avoid
things that can damage it. However, benefit is
related to the order of proper and proper val-
ues of goodness that humans really need.

Thus, maslahah is a benefit that has no basis
in evidence, but there is no cancellation if there
is an event for which there is no shari'ah provi-
sion and there is no 'illat that comes out of
shari'a’; that determines the clarity of the law,
then something is found that is in accordance
with syara' law, namely provisions based on
maintaining harm or to declare a benefit, then
the incident is called maslahat. The main pur-
pose of benefit is to maintain the harm and
maintain the benefits.

Imron, et al, (2021) said that cooperation
for the production of beef cattle has a deep hu-
manitarian meaning, namely helping. The exist-
ence of the role of the financier to provide funds
to the custodian shows a high social sense. That
way, funds from the financier can be used as a
source of income or income for local cattle
farmers. The custodians as local cattle breeders
are greatly helped to be more diligent in cattle
business.

Apart from being a source of income for lo-
cal farmers, it turns out that this collaboration
can build motivation for local farmers to im-
prove the quality of their livestock, for example
beef cattle. This is similar to research (Rofifah,
2020) which says that the provision of capital
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from investors for cooperation for cattle pro-
duction can encourage and put demands on the
performance of beef cattle farmers. They can
automatically be motivated to be active in rais-
ing beef cattle.

If the profit sharing system for cattle can be
a motivation, it will certainly add other im-
portant values in the life of the nation and state.
As an Indonesian citizen, of course this is a form
of state defense. This motivation will certainly
have an influence on the quality of the existing
local beef. Not only the quality of local beef but
also can greatly meet the needs of domestic
meat supply. Supposedly, later the government
will no longer need to carry out large-scale im-
ports of meat. Precisely with the abundant sup-
ply of meat and good quality, the government
does not need to worry about reducing the
price of local meat so that the price does not
soar and Indonesia can certainly export local
flea meat. That way Indonesia will get an addi-
tional state visa.

Permadaniar et al., (2021) also said simi-
larly, that the increasing role of local farmers in
improving the quality of beef cattle will greatly
help the Government to supply domestic meat
supplies. In the future, the government should
no longer need to carry out large-scale meat
imports to provide meat stock needs and re-
duce meat prices in the Indonesian market.

The researcher hopes that the discussion
efforts in the form of articles on Cattle Live-
stock Deposits in the Style of the Indonesian
Local Community can become a material for
joint studies to be realized in the future with
joint steps. Maybe not directly in a big role for
the Government to educate on Livestock De-
posits, or the role of banks to make it a new
product in its financial wheel investment. But
maybe starting from an individual step by par-
ticipating in making this investment to local
cattle farmers around where you live.

Conclusion

Broadly speaking, the literature review re-
viewing Cattle Deposits in the Style of Local In-
donesians as a Step for the Common Good can
be a very good choice for the wider community
to participate in investing in it. In addition to
having a much better advantage than a mere
money deposit, this livestock deposit also has

an additional value that is so important in a hu-
man sense. This cattle deposit is a humanitar-
ian step to help each other, thus helping to
overcome the socio-economic gap of the com-
munity. In addition, cattle deposits are also part
of the government's efforts to improve the
quality and supply of local beef. Related to the
risk, these cattle deposits are also very low, so
they are not a significant problem in the invest-
ment review.
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